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Interview Notes - Mayham 

1. Marcia’s husband, Mark (SSN 812-xx-yyyy), died on July 4, 2008. 

2. The Mayhams have been in the NJ PTR program for a number of years.  She 
received a PTR check in 2011 for $5,000. 

3. Marcia received a state income tax refund of $400 in 2011. 

4. Marcia itemized deductions last year. 

a. 1040 line 40: Itemized deductions ................................ $12,000 
i. Sch A line 5a: income taxes ......................................800 
ii. Sch A line 5b: general sales tax ................................650 

b. 1040 line 41: Subtract 40 from 38 ................................. $20,650 
c. 1040 line 43: Taxable Income ....................................... $17,000 

5. Marcia received $12,000 in alimony from her first husband, Irving Binghamton 
(SSN 813-xx-yyyy). 

6. Marcia bought her home on June 2,1985 for $285,000 and lived in it continuously 
until she sold it on June 1, 2011 for $600,000.  She bought the home before 
marrying Mark and her name has been the only name on the title since she bought 
it.  She received a 1099-S showing the $600,000 sale price. 

7. Marcia has a list of items which she hopes will useful in determining her cost basis 
for the house: 

a. 1985: Allowable closing costs ......................................... $1,500 
b. 1987: Replace old water heater ...................................... $1,250 
c. 1991: Replace roof ....................................................... $12,000 
d. 1996: Major landscaping ............................................... $17,000 
e. 1999: Add built-in microwave .......................................... $2,000 
f. 2002: Assessment from city for water lines ..................... $4,500 
g. 2003: Replace old furnace .............................................. $6,000 
h. 2005: Replace old water heater (again) .......................... $1,500 
i. 2008: Repaint exterior..................................................... $2,000 
j. 2011: Radon remediation system ................................... $2,000 
k. 2011: Allowable closing costs ............................................ $500 

8. Property taxes due and paid in 2011 were $11,200. There were no other Sch A 
expenses. 

9. Pluckemin is part of Bedminster Twp. In Somerset county. 

10. Marcia made NJ Estimated payments of $60 each quarter (on the due date). 

11. Marcia would like NJ issues (Gubernatorial Election / Refund / Payment) handled 
the same as for the federal return. 
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Documents 

 
 

 
 

  

811-xx-yyyy 

MARCIA MAYHAM 

Marcia Mayhamj 

30,000.00 NONE 

811-xx-yyyy Marcia Mayham 

30,000.00 

NONE Paid by check or direct deposit 27,000.00 

Medicare Part B premiums deducted 

 from your benefit 0.00 

Medicare Prescription Drug premiums 

 (part D) deducted from your 

 Benefits  0.00 

Voluntary federal income tax 

 withheld 3,000.00 

Total Additions 3,000.00 

Benefits for 2010 30,000.00 

 
3,000.00 

FirstName LastName 

123 Elm St 

Your Town, NJ 07020 
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Questions 

1. Can Marcia file the PTR-2 she received in the mail to get a property tax refund for 
her 2011 taxes? 

2. In step 5 of the refund monitor, the AGI increased by $13,075, but the alimony 
amount was only $12,000 – why? 

3. In step 6 of the refund monitor, the AGI increased by $30,903, but the capital gain 
was only $18,000 – why is the increase so much bigger than in step 5? 

4. The PTR amount ends up on 1040 line 21 – why didn’t we enter it directly on line 
21 or onto the special Line 21 worksheet?  And why did the amount on 1040 line 
10 change? 

5. If Marcia’s husband had died in 2009 instead of 2008 would anything change? 

6. If Marcia’s husband had died in 2010 would anything change? 

7. If the title to the house had been in both Marcia and Mark’s name would anything 
change? 

8. If Marcia’s state income tax refund was $600 instead of $400 would anything 
change? 

9. If last year’s Sch A line 5a was $850 instead of $800 would anything change? 

10. If last year’s 1040 line 41 (Subtract…) was $1,650 and, as a result, 1040 line 43 
(Taxable Income) was $0 would anything change? 

11. It is allowable to use itemized deductions instead of the standard deduction even if 
the standard deduction is larger.  Try putting the PTR refund back on Sch A 
(instead of the St Tax Refund worksheet) and clicking the box on 1040 line 40 to 
force use of itemized deductions.  What changes and why?  Do you need to 
subtract the whole $5,000 amount on Sch A? 

 


